==1AC==

===Plan===

====The United States Federal Government should expand and make semi-permanent the currency swap agreement with the Banco de Mexico====

==Contention 1 is Banking:==

====Speculation over the Fed~’s decision to taper creates endless volatility for the peso as markets expect investment outflows from Mexico to the US—a major crisis is inevitable====

**Reuters 9/18**

Michael O~’Boyle and Asher Levine MEXICO CITY/SAO PAULO, Sept 18 [[http://www.reuters.com/article/2013/09/18/markets-latam-idUSL2N0HE2JD20130918-http://www.reuters.com/article/2013/09/18/markets-latam-idUSL2N0HE2JD20130918]]

Latin American currencies, stocks and bonds soared on Wednesday after the U.S

AND

which in turn means less inflation and less need for higher interest rates." 

====The Fed is unwilling to support emerging markets – the plan is key====

**Bloomberg News 8/26**

"Federal Reserve won~’t consider problems abroad" [[http://www.bostonglobe.com/business/2013/08/25/fed-officials-reject-calls-for-coordination/bW6J24GiaTCqb8bJsAkleO/story.html-http://www.bostonglobe.com/business/2013/08/25/fed-officials-reject-calls-for-coordination/bW6J24GiaTCqb8bJsAkleO/story.html]]

LONDON — Federal Reserve officials have rebuffed international calls to take the threat of fallout 

AND

proposed ~’~’further lines of defense,~’~’ such as currency swap lines. 

====Higher interest rates disrupt the bond market—Mexican intervention backfires and crushes Latin American liquidity====

**LF 7/2/13**—staff writer citing multiple emerging market economists, "Prep for Extended Volatility, warn experts", Latin Finance, 7/2/13, http://www.latinfinance.com/Article/3226264/Prep-for-extended-volatility-warn-experts.html?ArticleId=3226264)

Latin ﬁnancial markets must dig in for an extended period of volatility as policymakers grapple 

AND

fall, trading at 12.96 pesos to the dollar on Tuesday. 

====Empirically American fiscal policy can cause currency crises in Mexico which spread internationally— the internal link is only a few clicks away====

**Johnson 9/5**

Simon, former chief economist of the International Monetary Fund, Ronald A. Kurtz Professor of Entrepreneurship at the M.I.T. Sloan School of Management. NYTimes Economix Blog [[http://economix.blogs.nytimes.com/2013/09/05/the-next-emerging-market-crisis/?hp%26_r=0-http://economix.blogs.nytimes.com/2013/09/05/the-next-emerging-market-crisis/?hp%26_r=0]]

Most financial crises begin with one weak country and then spread as investors re-

AND

DataMapper for growth numbers and watch how it changes color as forecasts change.)

====Global banks are on the brink—current devaluation makes growth unsustainable and the incoming crisis collapses systemically important banks====

**Griffin 6/11**, Donald Griffin, reporter for Bloomberg News , "Citigroup Facing %247 Billion Hit on Dollar Gain, Peabody Says", Bloomberg, 6/11/13, [[http://www.businessweek.com/news/2013-06-11/citigroup-facing-7-billion-currency-hit-on-dollar-peabody-says~~%23p3-http://www.businessweek.com/news/2013-06-11/citigroup-facing-7-billion-currency-hit-on-dollar-peabody-says]])

Last June, Peabody said Citigroup~’s currency losses could reach %243 billion to %24

AND

unaware and is likely to prove to be more detrimental than currently anticipated."

===Scenario 1 is the Economy:===

Global economic decline leads to miscalculation and crisis escalation

Harris and Burrows, ~’09 ~~[Mathew, PhD European History at Cambridge, counselor in the National Intelligence Council (NIC) and Jennifer, member of the NIC~’s Long Range Analysis Unit "Revisiting the Future: Geopolitical Effects of the Financial Crisis" [[http://www.ciaonet.org/journals/twq/v32i2/f_0016178_13952.pdf-http://www.ciaonet.org/journals/twq/v32i2/f_0016178_13952.pdf]]~~]

Increased Potential for Global Conflict Of course, the report encompasses more than economics and 

AND

within and between states in a more dog-eat-dog world.

====Alternatives to growth kill hundreds of millions and cause global conflict – we can~’t "turn off" the economy====

**Barnhizer 6 ~~[David Barnhizer – Professor of Law at Cleveland State University, Summer 2006, ~’Waking from Sustainability~’s "Impossible Dream",~’ Georgetown International Environmental Law Review, Lexis~~] **

The scale of social needs, including the need for expanded productive activity, has 

AND

social justice while avoiding and mitigating the most destructive consequences of our behavior.

====Economics describe the world —- Err aff —- Historical analysis proves any alternative dooms us to disastrous consequences. ====

**Morriss, 2008**  (Andrew, University of St. Thomas Law Journal, Volume 5, Issue 1 2008 Article 8, "The Necessity of Economics: The Preferential Option for the Poor, Markets, and Environmental Law," [[http://ir.stthomas.edu/cgi/viewcontent.cgi?article=1140%26context=ustlj-http://ir.stthomas.edu/cgi/viewcontent.cgi?article=1140%26context=ustlj]])

Economics offers many insights into how the world around us works, much more than 

AND

short, tradeoffs matter, and we need to pay attention to them.

===Scenario 2 is Global Warming:===

====Warming is real, anthropogenic, and we are on the brink of drastic and irreversible warming. Healthy banking sector is critical to political will and financing tech to solve.====

**Reynolds 8/20**

Owen, Economist at the Federal Energy Regulatory Commission, "In defense of the financial industry: stocking up to end climate change" http://news.mongabay.com/2013/0820-reynolds-finance-climate.html~~%232FI2cHs4THkqHBGv.99

On a cross-country bus trip through the American Midwest, I watch cool 

AND

to ensure that she can, but the projects need to be financed. 

====Extinction ====

**Deibel 07** ~~[Terry L. Professor of IR @ National War College, 2007. "Foreign Affairs Strategy: Logic for American Statecraft", Conclusion: American Foreign Affairs Strategy Today~~]

Finally, there is one major existential threat to American security (as well as 

AND

States, but potentially to the continued existence of life on this planet.

====Warming acts as a conflict multiplier and turns all the impacts====

Zinni, 7- Sanford Distinguished Lecturer in Residence at Duke University, Nimitz Chair at the University of California-Berkeley, the Hofheimer Chair at the Joint Forces Staff College, the Harriman Professor of Government on the board of the Reves Center for International Studies at the College of William and Mary, Weissberg Chair in International Studies at Beloit College, former Commander in Chief of CENTCOM 

(Anthony, "National Security and the Threat of Climate Change," http://securityandclimate.cna.org/report/National%20Security%20and%20the%20Threat%20of%20Climate%20Change.pdf)

Climate change acts as a threat multiplier for instability in some of the most volatile 

AND

foster political instability where societal demands exceed the capacity of governments to cope.

==Contention 2 is Mexico:==

===Scenario 1 is Agriculture:===

====Exchange rate volatility hurts Mexican Ag====

**Bahmani-Oskooee 9** (Mohsen, Wilmeth Professor and UWM Distinguished Professor Chair, Department of Economics @ University of Wisconsin, Scott W. Hegerty, Economics professor @ Northeastern Illinois University, "The Effects of Exchange-Rate Volatility on Commodity Trade between the United States and Mexico," Southern Economic Journal, 2009, [[http://www.jstor.org/stable/pdfplus/27751431-http://www.jstor.org/stable/pdfplus/27751431.pdf]])

The overall results regarding the long-term effects of exchange rate volatility are highly 

AND

Textile and leather machinery and Textile yarn and thread (in Table 4).

====Mexican Ag is key to low food prices and addressing global hunger issues====

**Gates and Helú 13** Bill Gates and Carlos Slim Helú, a Mexican business magnate, investor, and philanthropist, 2013, http://www.farmingfirst.org/2013/02/mexico-will-lead-innovation-in-agricultural-development-for-the-world-bill-gates/

Building on its success a half-century ago pioneering new varieties of wheat and 

AND

Saharan Africa where hundreds of millions of people face severe hunger and poverty.

====Extinction====

**Brown** **09** ~~[Lester, Founder of the Worldwatch Institute and the Earth Policy Institute, April 22, "Can Food Shortages Bring Down Civilization?" http://www.scientificamerican.com/article.cfm?id=civilization-food-shortages~~]

The biggest threat to global stability is the potential for food crises in poor countries 

AND

states disintegrate, their fall will threaten the stability of global civilization itself.

===Scenario 2 is Manufacturing:===

====Exchange rate fluctuations devastate manufacturing – Peso crisis proves====

**Bergin 9** (Paul R., Professor of Economics @ UC Davis, Robert C. Feenstra, C. Bryan Cameron Distinguished Chair in International Economics @ UC Davis, Gordon H. Hanson, Professor of Economics; Pacific Economic Cooperation Chair in International Economic Relations @ UC San Diego, "Offshoring and Volatility: Evidence from

Mexico~’s Maquiladora Industry," American Economic Review 2009, 99:4, 1664-1671, http://www.jstor.org/stable/pdfplus/25592525.pdf?acceptTC=true)

As a measure of volatility, we shall focus on the relative variance of employment 

AND

this problem, the analysis is limited to the 1996-2005 period.

====Mexican Manufacturing is key to US aerospace production – suppliers====

**Selko 12** (Adrienne Selko and Tonya Vinas, industry week, 3/10/12, "Nearshoring Fuels Mexican Manufacturing Growth," [[http://www.industryweek.com/global-economy/nearshoring-fuels-mexican-manufacturing-growth-http://www.industryweek.com/global-economy/nearshoring-fuels-mexican-manufacturing-growth]])
One industry flocking to Mexico for its lower cost structure and ample workforce is aerospace 

AND

the top states in Mexico for the industry along with Chihuahua and Sonora.

====Prevents China-Taiwan conflict and China Rise====

**Mosher 6** (Stephen Mosher, President of the Population Research Institute, CQ Congressional Testimony, "Chinese Influence on U.S. Foreign Policy," February 14, 2006, pg lexis)
The ruthless mercantilism practiced by the CCP is thus a form of economic warfare. 

AND

American military assets in the Asian-Pacific will have to be neutralized.

====Taiwan escalates and goes nuclear—-no defense ====

**Lowther 3/16** William, Taipei Times, citing a report by the Center for Strategic and International Studies, 3/16/13, "Taiwan could spark nuclear war: report," [[http://www.taipeitimes.com/News/taiwan/archives/2013/03/16/2003557211-http://www.taipeitimes.com/News/taiwan/archives/2013/03/16/2003557211]]

Taiwan is the most likely potential crisis that could trigger a nuclear war between China 

AND

arsenals, such a conflict would be tremendously dangerous and quite possibly devastating."

====China rise causes regional instability that draws every major power====

Walton 7 – C. Dale Walton, Lecturer in International Relations and Strategic Studies at the University of Reading, 2007, Geopolitics and the Great Powers in the 21st Century, p. 49

Obviously, it is of vital importance to the United States that the PRC does 

AND

a healthy multipolar system that is not marked by close great power alliances.

===Scenario 3 is Iran:===

====Mexican instability gives Iran leverage in nuclear talks====

**Pease 11** (Shadd A Pease, Master of Arts in International Security from University of Denver Josef Korbel School of International Studies, concentration on the areas of military analysis and intelligence, June 2011, "Instability in the South: The Implications of Mexican State Failure on U.S. National Security")

The ability of foreign states to conduct operations inside the country of Mexico may be 

AND

to gain greater influence in the Latin American region in the subsequent sections.

====Extinction====

**Lindsay and Takeyh 10,** James, Senior Vice President, Director of Studies, and Maurice R. Greenberg Chair, Ray, Senior Fellow for Middle Eastern Studies ~~["After Iran Gets the Bomb," March/April [[http://www.cfr.org/publication/22182/after_iran_gets_the_bomb.html-http://www.cfr.org/publication/22182/after_iran_gets_the_bomb.html]]~~] 

The nightmare scenario that could be unleashed by Iran~’s nuclearization is easy to sketch. 

AND

of the Holocaust, no Israeli prime minister can afford to think otherwise.

==Contention 3 is Solvency:==

====No status quo financing will be available before crisis ====

Moreno 10 (Ramon, Head of Economics for Latin America and the Caribbean, 

AND

)

At the same time, the costs of these alternative ¶ financing facilities could be 

AND

, which may ¶ partly depend on a country~’s holding of foreign reserves.

====Economic Engagement with Mexico now- DA~’s are Non-UQ====

**Stras ~’13** (Marcy Stras, JD Supra Law News Reporter, "The U.S. Mission in Mexico Increases Corporate Eligibility to Participate in its Business Facilitation Program", [[http://www.jdsupra.com/legalnews/the-us-mission-in-mexico-increases-cor-13097/-http://www.jdsupra.com/legalnews/the-us-mission-in-mexico-increases-cor-13097/]], January 15, 2013)

The United States Embassy in Mexico city announced the expansion of its Business Facilitation Program 

AND

.S. Embassy~’s or Consulates~’ Consular Section. According to the announcement:

====We Solve====

-derivatives increase the risk of currency collapse

-swap lines solve mexico, empirics

-alternative is capital controls

**Mehrotra et al 12 **(Aaron, Economist in the monetary department of International Settlements, Bank for International Settlements, "BIS Papers No 67 Fiscal policy, public debt and monetary policy in emerging market economies" Monetary and Economic Department, October 2012, [[www.bis.org/publ/bppdf/bispap67.pdf-http://www.bis.org/publ/bppdf/bispap67.pdf]] NP)
Recent episodes of market volatility have highlighted two kinds of risks associated with more ¶ 

AND

on inflows, ¶ minimum holding periods and currency-specific reserve requirements).

====Empirical Solvency —confidence, crisis management====

**Olson et al 09 **

(Eric, senior advisor to the Security Initiative of the Woodrow Wilson Center~’s Mexico Institute and has held senior positions at the Organization of American States, Amnesty International, and the Washington Office on Latin America, "The United States And Mexico: Towards a Strategic Partnership" A report of four working groups on U.S.-Mexico Relations, January 2009, [[www.wilsoncenter.org/sites/default/files/The%20U.S.%20and%20Mexico.%20Towards%20a%20Strategic%20Partnership.pdf-http://www.wilsoncenter.org/sites/default/files/The U.S. and Mexico. Towards a Strategic Partnership.pdf]] NP)

The interdependence of the two economies ¶ makes Mexico one of the most vulnerable ¶ 

AND

¶ authorities underscores the importance of timely and ¶ coordinated actions in crisis management

